“ATIONQL BANK FOR AGRICULTURE AND RURAL JEVELOPMENT, CHANDIGARH

Jf No.NB/P&H/ICD/ZO']1/M0-1/2005 06
‘ 03 June 2005

The Managing Director

- Punjab State Agri. and Rurel Dev. Bank
Bank Square, Sector 17-B, ‘
Chandigarh 160 017 s . ‘ ' ©

Dear Sir,

Naticnal Project on Organic Fhrmlng ~ Capital Investnent Subsidy
Scheme for Commer01a1 Productisn Units of Organic Inputs.
As you are aware - Covernment of India has identified Organic
Ftrmlng as & major thrust: area in the 10th Five Year Plan with
a2 aim to compete in the International higher premium organic
food market. Vﬁth the inecreasing awareness among consumers -
" towards products free from pesticide/chemical in Indie and
worldwide, the need for organic farming gains importance.

2, To promote Organic Farming on a large scale,: it ‘is necessary
to maintain the supply of organic inputs shch as bio-fertllisers,
vermicompost, fruit'and Veg@table waste: compost., This could
only ‘be achieved Dy establishlng/promotlng o:mmercial production
units which will sustaln Organic Eannlng.

'3 Fbr establishment oi such unitg, Govcrnment of India has
anaounced a "Capital” Investment Sub31dy Schemef Hr. Commercial
Production Ufits of" Organlc Inputs under’ National: Prmaect on
Organic Farming“'whereln thL production units Wlll gqt assistance
in the fnrm of subs;dy.

'4. The operational guidelines of the scheme and the model
schemes have already been forwarded vide our circular No. 42
dated 28 February 2005. The salient features of thes cheme
are as under :

- Each unit is entitled for a subsidy @25% of the cq:ital cost
- of the project subject to a ceiling nf:

- Rs, 20 lakh for biogfertilisers
- Rs.1.5 lakhfor vermiculture hatcheries
- Rs.40 lakh for fruit and VLth&blCVfaSte compost
production units, _
- The remaining cost will be met through the term loan from
Banks (50%) ond m rgin (25%).

- The subsidy will be credit linked and back ended.

- The scheme is applicable to new/existing units for expansion/
renovation which are sanctioned by the financing Banks on
or after 15.2.2005,
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5. NABARD will administer the subsidy and monitor the s cheme
besides providing refinance support to the eligible financing
banks fsr the term loan extended. urdler the scheme. NABARD
would provide refinance to @ll eligible financing banks @90%
of the amount financed by the Banks at the prevailing raote of
interest.

6. The scheme has excellenf business potential in this region
tn enhance -the ground level credit and:also diversify the lnan
portfolio. Ve request you to sensitise the field lovel staff
about the scheme on pxxg priority basss. The proposals may o
submitied to us for the sanction of subsidy under the scheme.

Yours faithiully,
Sd/-

(A.M. Yadav)
s.sstt.General Manager

THE PUNJAB S TATE COOP.AGWICULTURAL L EVELOPMINT BANK LTD: CHANJIGARH

NO. SADB/Dev/ H. 6 Dated: .
| 166 A7/¢S
A copy of the above is forwarded to:

. A1l the Managers of PADBs in the State for their information
and necewsiry action. They are advised o implement the
scheme and advence loans,sccordingly.

2. All the Asstt.General Menagers in the State;
3. A11 the Regisnal Officers in the Stote;

for their information and n/action. i’}!_)
T A

General Manager (P&D)
for Managing Dircctor.
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v of Jatrepha Planiation

You may be aware that, the cver growing domand of energy and e cuomsequent
import bill for fossil fuel (petroleum products) of our country has

.

unpact on

necessitated the search {or alternative and complementary resources of energy.
Thes: aligmmatve pasources have been identified as bio-fuels wiach are renewable
from biological raw saterial and have hieen proved to be
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10 culistitutes for fossil fuel. Biofuels known as Ethanc] and Biodiesel
g ance as a solution to onvironmental problems, energy
security, reducing irmports, penerating rural employment and improving
While Ethanol is dor Lod fiom the by-produacts of suger
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Among v et aierias used sor hiodiesel production - Suntlower, Rapesed,
Soybean, Pim i, jatropha and Pongania abv prominent
anc Buropean countries hdia being deficitin adible vegetable oll, cannot afford

| to biodiesel production and therefore, the use of Jatropha ,

(Karapnja) Qi1 have been considered as the best

and being used in USA

lo divert the edible o
(Ratanjot) and Pongamia
alternative (o) Miodiesel production.

Developmaent o Tatrophia has been piven greater focus by the Planning
Comnussion. Gab due o its multiple advantages like wide z\daptability, drought
toleranca, non hrousability, ligh ol content and the medicmal value, etc. over

other apecivs
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¢ Pigfuels, constituted by the
Plannjitg Cominission, Gaol has contemplatac a long term plan for devolepment of

Jatrophea planiation wver PLy million b by 2011 for blunding of fossil oil

with vepetable oil upto 20% el

Accordingly, the Comptien af Development o

The Gol has coatemplated w raise 4 Takh ha trapha plantation by the end of Xth
{

Five Year Plan unider dovionstration phase bich will requilre an entimated

investinent ol Re bl croves (ram budectars el atber pesources. This will
noeessitalp the rredis soprort of By W ppares (assuming the 50% 4l lotal
evestraond; Ui oftors an e collent opp et e Hye Vinancial nstitatiogs (0D
broaden Yy s ik oartosie o th gl ety

In deference to the policy of Gol, NABARD has laken a number of intiatives to
promote biodiesel through Jatropha Plantation with Institutional credil, Based on
the field study and interaction with select Rescarch Institutes and other stale
holders, NABARD has developed Model Bankable Project with three different
types of planting material for guidance to the financial institutions (copy
enclosed). These Models, if needed, may suitably be modified depending on
the local conditions. Plantation of Jatropha may be taken up in less productive,
f'r:legt'aded soil or wastelands under rainfed condition.

financial mstitutions as per

wlopment seie e,

o 3 A 1T " 1 P o 1 B . ST o L4 N
CARARD refinanee wilt pe o itabile w all @4

1 bR P H . R g s 4iF P
gowal s vt o o A dienbla Lo was

Imay be perbinend Coeitie vk D MNP L aliobg! Dilsoeis & el
il DL’%‘\‘ulL‘m‘litJt1{; oo fenbivieg as pochal aprnsy o rationad foved Lo I oo e
suchy plantanon hy ol s alse oroviding credit Ja aod gubeiv ey fncentnie Lo g

cultivators and the peovessig, dails.

-
You are, theretore, requested Lo advise your zona |/ regional offices, branches and
field functionaries Lo axplore the possibilities of financing Jatropha and also o

incorporate while preparing the credit plan of the bank/branch.

Kindly keep us informed about the developments in the matter,

Yours faithiully.
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