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The Chairman .

Dear Sir,

KCC Schemedor the borrowers of long term cooperative eredit structure

The Kisan Crcdil‘Cn;]m(KCC) Scheme, formulated by NABARD in August 1998, to provide
adequate and iimcly credit support from the banking system in a flexible, hassle {ice and cost
effective manner, now covers aboul six crore farmers throughout the country. As such, the KCC
Schemc is well set o, r(:placc the traditional crop loan system, wnh major share of crop loans
being rauted through KCC. AL present, the scheme is being 1mplcmcnlcd by Coopcrauvc Banks;
Ragional Rural Banks and Commercial Banks. At the time of introduction of the KCC Scheme
it was envisaged that in duc coursc, allicd and non-farm activities may also be covcrcd. under the
Scheme. Accordingly. with a view to addrcssirig the comprchensive credit requirements of
farmers under single window, the scope of KCC was broad-based by NABARD to cover term
loans for agricuhu:'c and allied activities as also small quantum of consumption loan. Further, the

overage of KCC was extended to landless labourers, oral lessces, tenant farmers including

2. Of late, we have been receiving requests from some of the ARDBs for allowing them to
finance their borrowers through KCC scheme as the time taken for sanctioning loans based on

the extant norms of project financing reportedly entails procedural delay. On a careful
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cxamination of the requests =0 reccrved, 1t has been decided to extend the coneept of KCC.
orrowers of the long lem €o- -operative ¢redit structure 100. This would also phvé.‘

scheme to the b
ance of KCC asa single window for comprehensive rural credit delivery.

the way for accept

3. Aswper the prescii scope of KCC, the coverape ol credit thereunder is restricted  to short tcrm

loans and medium e loans. Ilowever, taking into consideration the nature ol rcqun'cmcpl of
D13, it has been felt appropriate 1o address all the loan n.qmrcmcnts_ of

C Viz short term/ medium term/ long term loans and a
he overall limit sanctioned to the borrowers.

the clientele of SCAR
borrowers of SCARDBs under KC
e component of consumption credit within |

DBs sanction short term loans as per the dem

reasonab
and of their clicntele, the same

Wherever the SCAR

may also be covered under KCC.

present model scheme of KCC scheme which may be suitably

4. We forward herewith the

adopted by your bank for introduction of KCC scheme W your clients.

. . (i
5. The. progress implemcentation of the Scheme may be reported 1o the concerned Regional

Office of NABARD. ona monthly basis, in the format enclosed.

Vours faithfully
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Annexure

Kisan Credit Card Scheme

1. The Scheme

The Scheme shall be referred to as the "Scheme to cover Short termy Medium lemvLong
Term loans to SCARDB borrowers for agriculture & allied activitics as also non farm activities
under Kisan Credit Card Scheme'.

2. Objectives

The Scheme aims at providing adequate and timely credit for the comprchensive credit
requircments of farmers under single window, with flexible and sim

whole farm approach, including the short-

of the borrowers of SCARDBs and a reasonable component for consumption needs, through
Kisan Credit Card.

plificd procedure, adopting

3. Participating banks

The Scheme will be implemented by State Cooperative Agriculture and Rural
Dcvelopment Banks (SCARDBs). . -

4, Nature of financial accommodation

The credit facility extended under the Scheme will be in the nature of term loan &
revolving cash credit (pr agriculture and allicd activitics.

5. Quantum of limit

5.1 The scheme will cover term credit as also working capital for agriculture and allied
activities and non farm activities and also short term credit limit for crop ¢

ultivation purposes
depending on the client’s requirement. The short term credit limit would be fixed on the basis of
operational holdings, cropping pattern and scale of finance. The banks may fix the quantum of
credit for term and working capital limit for agricultural and allied activities etc., based on the

unit cost of the asscUs proposed to be acquired by the farmer, the allied activities already being
undertaken on the farm, the bank's judgment on his repayment capacity vis-a-vis total loan
burden devolving on the farmer, including his existing loan obligations.

5.2 The initial investment in fixed assets and/ or working capital requirement/ recurring

expenditire of the borrower may be taken as the basis for fixing the limit. The working capital/
recurring gxpenditure limit may be in the form of 2 revolving cash credit. Banks may, at their
discretion, build in a component of consumption credit, keeping in view the family labour, while
fixing the overall cciling amount that could be drawn under the Kisan Credit Card. The total

limit would have a relationship with the projected net caming and the repayment capacity of the
borrower.

e b e

term credit, medium term and fdng term credit needs
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srovder. Similarly, banks may also sanction additional term credit limit 1o the borrower. at the

11

time of annual review/rencwal of credit limits under the card, depending on the need

Validity Period of KCC :

Coinciding with the introduction of term loan facility undcr KCC 1hc leldlly of the

card will be commensurate with Ui¢ | purpmc of the loan .

12.

EESTr ey

NABARID Reflinance:

NABARD refinance for the credit extended under KCC would be made available to
SCARDBs as per the terms and conditions applicable to investment credit window under

Automatic Refinance (ARF) Scheme. NABARD rehinance would, however. not be
available for consumption credit component.

New veims i,
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/ ' KCC Scheme - Progress Report for the month of q

R

Agency : ARDBs

(A)

Crop Loans:

Aggregate credit
limit sanctioned
since inception

Cumulative
~¢ards issued
since inception

. Aggregate credit
limit sanctioned |-
(Rs.1akh)

~ MNo.of cards
issucd during the
‘month

Y
%
No. o’l“"-“‘a&_ Cumulative No. Aggregate
borrowci""w,,_ sanctioned of borrowers amount
jssucd term (Rs.l:\kh) issued term sanctioncd
loans under loans under (Rs.lnkh)
KCC during
%
Note : Report 10 be furnished on 2 monthly basis by the reporting Bank 1o \h_c-conccmcd
Regional Office of‘NAB:'-\RD by 5 thof the succeeding month.
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